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On May 5, President Carlos Salinas submitted a bill to the national congress for approval that
would open up mining of sulphur, phosphorus, potassium, iron and coal to private investors. At
present, the five minerals are classified as "strategic," and as such remain under exclusive federal
government control. According to supporters, approval of proposed revisions in mining sector
regulations would contribute to attracting an estimated US$1.4 billion in new investment over the
next two years. On May 7, a spokesperson for the Energy, Mines and State- owned Industry Ministry
(SEMIP) told reporters that under terms of the proposed legislation, the maximum stake allowed
for foreign companies in mining enterprises is 51.49%. The new legislation would also pave the
way for privatization of additional mines currently owned by the government. During a speech in
Acapulco on May 18, SEMIP Minister Fernando Hiriart confirmed that the federal government is
promoting greater private sector participation in mineral exploration and production. According to
Hiriart, Mexico is the world's top silver producer, with annual output of 78 million ounces. (Sources:
Notimex, El Financiero International, 05/18/92)
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